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Message from the Chair
The Aerospace Federal Credit Union (AFCU) had an
outstanding year in 2016. The AFCU, like most financial
institutions, operated in a low interest rate environment
that presented a unique set of challenges for generating
revenue from member loans and investments. However,
the AFCU continued to return value to the membership
in the form of better than average dividend rates, low
and competitive loan rates, and a fee structure that does
not unduly burden members for using the services of the Credit Union.
In 2016, the AFCU continued to enhance the overall service experience
for its members. As a strategic initiative, the home banking and mobile
platforms were refreshed to provide you with better access to
information and cutting edge tools to manage your accounts efficiently
in a secure and trusted environment. The AFCU also increased its
presence at the Chantilly campus with the addition of a new ATM at
Greens III; a much-awaited convenience and easy access to cash for
members at that location. The AFCU also introduced an online chat
service and new phone system to assist the AFCU team deliver the
best in class service to you. The response of our membership to these
initiatives and other AFCU services has been positive as evidenced by
an increase in the number of new members and use of products and
services by individual members.
As Chair of the AFCU Board of Directors, I appreciate the contribution
from my fellow board volunteers in overseeing the business activities
of the Credit Union. The Board is extremely grateful for the good
stewardship demonstrated by the AFCU management team and staff.
The membership also deserves recognition for placing their trust in
the AFCU to fulfill their financial service needs. With each dollar, you
deposit or loan you take, you entrust us with your financial well-being
and position the AFCU to continue as a rewarding place to do business
with in 2017 and beyond.
Charlotte M. Lazar-Morrison

Message from the President
Every year in the planning stages for the Annual
Report, we sit down and develop a theme for the report.
It is an opportunity to reflect on years past and think
about the message to convey for the years to come. This
year, the fruit of our labor is, “We Care”. We believe it is
fundamental in form and rich in content on our approach
in providing service to you.
The imagery displayed on the cover of the Annual Report is an extension
of our sentiment and commitment to you. Nothing is more endearing
than the individual responsibility we take on for the well-being of those
that follow in our footsteps; this is especially true when it comes to
family and the young people in our life. As your financial institution,
we are here to help you and your family with that endeavor. The helping
hand of one generation to the next is symbolic of a caring relationship
and is consistent with the “People Helping People” philosophy of credit
unions. We believe our role in your life is a relationship where we share a
common goal for you to achieve financial success – We Care.
As credit union professionals, we live by the motto, Intelligent Banking,
Outstanding Service; a position statement of, Our Mission Is Your
Financial Success; and a vision of, Preferred Financial Institution, an
outlook to earn your trust and make the AFCU your first choice for financial
services. We frame our delivery of service in these words because you
and your family are deserving of our best – We Care.
We are excited about 2017 and the opportunity to continue the
conversation on how the AFCU can help you and your family achieve your
financial goals. We encourage you to be engaged in the conversation and
to use the AFCU for your primary financial service needs. Together we can
make a difference that matters – We Care.
Marvin L. Thomas

Summary Statement of Financial Condition

Summary Statement of Income & Expense

Years ended December 31

600,823

Investments 			

288,096,020

284,079,350

Accrued Interest Receivable 		

995,379

998,698

Property and Equipment 		

934,023

1,004,760

NCUSIF Deposit 			

3,235,629

3,186,583

Other Assets 			

10,764,974

11,222,685

TOTAL ASSETS 			

$379,515,363

$370,302,973

LIABILITIES & EQUITY
Accounts Payable/Accrued Liabilities
Member Shares 			
Regular Reserve 			
Retained Earnings 			

$2,617,404

$2,405,509

342,629,715

333,208,655

1,580,557

1,580,557

34,972,234		
33,755,252

Unrealized Gain/Loss on Investments		(2,284,547)
TOTAL LIABILITIES & EQUITY 		

(647,000)
$370,302,973

Total Assets

$63.7

$67.0

$69.5

$74.9

$31.9

$32.7

$34.3

$35.4

$36.6

$361.3

Total Reserves

$47.5

Member Loans

$379,515,363

OPERATING EXPENSE
Salaries & Benefits 			
$ 2,905,826
Data Processing
610,972
Communications 			
165,810
Auditing Fees 			
62,517
Stationery & Supplies
		
21,292
Education & Promotion 			
145,763
Depreciation & Amortization
256,174
Share Insurance
0
General Expenses
1,400,739
TOTAL OPERATING EXPENSE
$ 5,569,093
Non Operating Income
45,318
NET INCOME		
$1,216,923
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$ 2,771,203
561,440
148,285
51,091
22,133
152,081
247,690
0
1,240,647
$ 5,194,570
43,353
$1,081,128

Member Shares

$342.6

(240,000)

828,946

$333.2

(240,000)

Cash 				

$326.0

Less: Allowance for Loan Loss 		

2015
$ 2,602,585
4,878,297
7,480,882
2,346,971
5,133,911
1,098,434
$ 6,232,345

$327.4

$69,450,074

$324.5

$74,900,392

$379.5

Loans to Members 			

Years ended December 31

INTEREST INCOME
2016
Loans to Members 			
$2,664,458
Investments 		
4,920,929
TOTAL INTEREST INCOME 				
7,585,387
Less: Dividend on Member Shares			
1,912,358
NET INTEREST INCOME 		
5,673,029
Other Operating Income 		
1,067,669
TOTAL OPERATING INCOME 			 $ 6,740,698

$370.3

2015

$363.6

2016

$358.8

ASSETS
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Report of the Treasurer
Your Credit Union experienced favorable financial
performance in 2016. Key elements include:
• Total assets were $379.5 million; up $9.2 million
from the previous year and reflect an increase of 2.5%.
• Member share deposits at $342.6 million, were up
$9.4 million, an increase of 2.8%.
• Member loans at $74.9 million, were up $5.4 million and reflect
an increase of 7.8%.
• Investments ended the year at $288.1 million, up $4.0 million and
reflect an increase of 1.4%.
• Total revenue for the year was $8.7 million and was up slightly
from a year ago (0.9%). Of that amount, $5.6 million was allocated
to operating expenses.
• Net income for the year was $1.2 million and was added to
retained earnings, which resulted in capital increasing to $36.6
million. The corresponding net worth ratio was 9.63%, and represents
a regulatory classification of a “well-capitalized” credit union.
We expect steady growth in both member share deposits and loan
demand in 2017 and the AFCU balance sheet is well structured to
accommodate a wide range of interest rates.
James W. Ford 		

Federally insured by NCUA
2310 E. El Segundo Blvd., El Segundo, CA 90245
www.aerofcu.org | 800-795-2325

Report of the Supervisory Committee
To comply with the Federal Credit Union Act, the
Supervisory Committee retained RSM US LLP and
Richards & Associates, CPAs to conduct independent
audits of the Aerospace Federal Credit Union’s financial
statements and business practices. Both auditing firms
reported no significant areas for concern with respect
to the operation and performance of the Credit Union.
The audited financial statements are available for
review at the Credit Union.
Mark H. Goodman
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