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Message from the Chair

Message from the President

When the credit union opened in 1961, its primary
function was to serve the savings needs of employees
of The Aerospace Corporation. While that remains the
foundation of our business today, the credit union has
expanded its product and service offering to give
members the opportunity to decide how they want to
do business with AFCU. From youth accounts to IRA
accounts, and a student Visa® to two Platinum Visa credit cards, the
products offered are now as diverse as the growing membership.

As predicted in my message to members last year, 2013
was an exceptional year for the credit union. During the
economic downturn over the past few years, we laid the
groundwork for revamped products and services that would
be more in-line with members’ needs moving forward. In
2013, that work came to fruition when the credit union
unveiled several new benefits to members, including the
Cash Back Visa Credit Card, Mobile Deposit, Investment Property Loans
and flexible Auto Loan rates and terms.

Today, AFCU members no longer consist of just Aerospace employees.
In fact, they range in age from newborn to 100, and are located in 48
states, Washington D.C., as well as internationally. The credit union
recognizes the varied needs of such a membership and makes a
concerted effort to have products available that cater to most, while
maintaining the personal service our founding members have grown
accustomed to over the years.

During the first part of the year, members continued to benefit from
historically low mortgage rates by refinancing their homes and income
properties. On the consumer loan side, AFCU members moved more
than $1,000,000 in both auto loan and credit card balances to AFCU.
In the process of helping the credit union grow its loan portfolio, these
balance transfers and refinances also equated to thousands of dollars in
interest savings for members.

The methods in which you can transact on your AFCU accounts have also
evolved. Whether you visit the branch in El Segundo, or prefer to use
the new remote technologies available to interact with the credit union,
we want the AFCU experience you choose to be both enjoyable and
financially beneficial.

In addition to having one of the most successful lending years in recent
AFCU history, the credit union deployed several tools to enhance the
AFCU member experience. With the launch of Mobile Deposit, members
can now deposit checks using the camera on their smart phone. This free
service has been widely accepted by the membership and is used on a
daily basis. To continue delivering real-time services to the membership,
AFCU will launch a new online consumer loan application later this year.
Featuring instant approval, members will be able to get an immediate
response to their loan needs.

To wrap up my first year as Chair, I would like to thank you, the members,
for being receptive to the new products and services offered by the
credit union and for showing your trust in AFCU with the referral of your
family members. I would also like to thank my fellow Board and Committee
members, as well as the AFCU staff and management team for ensuring
the safety, financial stability and relevance of the credit union for many
generations to come.
Ray F. Johnson

The credit union anticipates growth in product usage in 2014 as more and
more members discover the increasing ease of doing business with AFCU.

Marvin L. Thomas

Summary Statement of Financial Condition

Summary Statement of Income & Expense

Years ended December 31

$ 47,543,909

Less: Allowance for Loan Loss 		

(470,000)

(600,000)

Cash 				

650,255

853,776

Investments 			

279,455,195

298,496,271

Accrued Interest Receivable 		

1,029,793

1,122,286

Property and Equipment 		

937,254

1,110,680

NCUSIF Deposit 			

3,171,931

3,172,027

Other Assets 			

10,274,942

9,600,602

TOTAL ASSETS 			

$358,768,439

$361,299,551

LIABILITIES & EQUITY
Accounts Payable/Accrued Liabilities
Member Shares 			
Regular Reserve 			
Retained Earnings 			

$1,948,361

$1,618,140

327,375,320

324,544,207

1,580,557

1,580,557

31,079,147		
30,245,544

Unrealized Gain/Loss on Investments 			
(3,214,946)
TOTAL LIABILITIES & EQUITY 		

$361,299,551

Total Reserves

Total Assets

$46.1

$47.5

$63.7

$24.9

$28.7

$30.8

$31.9

$32.7

$312.8

$322.3

$339.7

$361.3

‘10

‘11

‘12

‘13

‘09

‘10

‘11

‘12

‘13

‘09

‘10

‘11

‘12 ‘13

$ in millions

$ in millions

$358.8

$41.4

‘09

$ in millions

$ 2,312,827
389,284
140,191
70,484
25,669
171,644
299,750
301,343
1,825,843
$ 5,537,035
105,110
$ 1,060,442

Member Shares

$46.0

Member Loans

3,311,103

$358,768,439

OPERATING EXPENSE
Salaries & Benefits 			
$ 2,706,697
Data Processing
424,016
Communications 			
143,783
Auditing Fees 			
66,602
Stationery & Supplies
		
26,723
Education & Promotion 			 136,211
Depreciation & Amortization
240,732
Share Insurance
253,755
General Expenses
1,539,577
TOTAL OPERATING EXPENSE
$ 5,538,096
Non Operating Income
26,835
NET INCOME		
$833,602

2012
$ 1,968,650
5,327,149
7,295,799
2,447,867
4,847,932
1,644,435
$ 6,492,367

$327.4

$ 63,719,069

$324.5

Loans to Members 			

Years ended December 31

INTEREST INCOME
2013
Loans to Members 			
$ 2,358,421
Investments 		
4,628,279
TOTAL INTEREST INCOME 				
6,986,700
Less: Dividend on Member Shares			
1,960,632
NET INTEREST INCOME 		
5,026,068
Other Operating Income 		
1,318,795
TOTAL OPERATING INCOME 			$ 6,344,863

$303.0

2012

$288.8

2013

$283.0

ASSETS
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Report of the Treasurer

Report of the Supervisory Committee

Your Credit Union experienced favorable financial performance in 2013.
Key elements include:

To comply with the Federal Credit Union Act, the Supervisory Committee
retained two professional accounting firms to conduct independent
audits of Aerospace Federal Credit Union’s financial statements and
business practices. Both auditing firms reported no significant areas
for concern with respect to the operation and performance of the credit
union. The audited financial statements are available for review at the
credit union.

• Total assets decreased $2.5 million from $361.3 million to $358.8
million, a 0.7% decrease.
• The credit union added $0.8 million to capital, which brings the
capital to ending assets ratio to 9.10% and indicates a well-capitalized
credit union.

Andrea L. Amram

• Loans increased $16.2 million from $47.5 million to $63.7 million, a
34.0% increase.
• Investments decreased $19.0 million from $298.5 million to $279.5
million, a decrease of 6.4%. The average return on investments for
the year was 1.59%, compared to 1.80% for 2012.
• Total revenue for the year was $8.3 million. Of that amount, $5.5
million was allocated for operating expenses and $2.0 million in
dividends (23.6% of total income). An average dividend rate of 0.60%
was paid on shares for the year, compared to 0.77% in 2012. Net
income for the year was $0.8 million.
We expect steady growth in share deposits and slightly higher loan
demand in 2014. Rates are not expected to rise for the remainder of
the calendar year.
James W. Ford 		
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